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2024 2023
AED'000 AED'000
Inventories (1,349) (1118)
Trade receivables 1,448 (6,777)
Advances and other assets 153 3,09
Trade and other payables (16,354) (23,595)
Cash used in operations (2,783) (6,091)
Employees’ end of service benefits paid 19 (290) (232)
Insurance claim received, net 30,803 -
Net cash flows from/(used in) operating activities 27,730 (6,323)
INVESTING ACTIVITIES
Investments in financial assets at FVTPL 12 (9,462) (178,423)
Proceeds from disposal of financial assets at FVTPL 12 101,478 76,035
Proceeds from sale of a vessel 6.4 - 99,471
Withdrawal/(placement) of a fixed deposit 13 200,000 (200,000)
Additions to vessels, property and equipment 6 (62,616) (40,452)
Advances to supplier for capital expenditure (24,430) -
Net cash flows from/(used in) investing activities 204,970 (243,369)
FINANCING ACTIVITIES
Proceeds from interest-bearing borrowings 18 - 180,187
Repayment of interest-bearing borrowings 18 (207,094) (106,375)
Interest paid (19,592) (15,255)
Finance income 7,472 -
Settlement of Islamic non-convertible Sukuk - (34,983)
Proceeds from issuance of mandatory convertible Sukuk, - 202,400
net of transactions costs
Financing from liquidity provider 176,890 63,330
Movement in treasury shares, net (195,240) (47,354)
Net cash flows (used in)/from financing activities (237,564) 241,950
Net change in cash and cash equivalents (4,864) (7,742)
Cash and cash equivalents at the beginning of the year 10,059 17,801
Cash and cash equivalents at the end of the year 13 5,195 10,059

The accompanying notes 1 to 32 form an integral part of these consolidated financial statements.
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\otes

0 the consolidated
financial statements
for the year ended
December 31, 2024

1. Legal status and activities

Gulf Navigation Holding PJSC (the “Company”) is a public joint stock company since October 30, 2006 as per the Resolution of the Ministry
of Economy No. 425 of 2006. The Company is listed on the Dubai Financial Market. The Company operates from its office on the 39th
Floor, API Trio Tower, Al Barsha, Dubai, United Arab Emirates ("UAE").

The Group is primarily engaged in sea transport of oil and petroleum products and similar commodities, ship charter, shipping lines
of freight and passenger transportation, sea freight and passenger charters, shipping services, sea shipping lines agents, clearing and
forwarding services, cargo loading and unloading services, cargo packaging, sea cargo services and ship management operations.

These consolidated financial statements include the financial performance and position of the Company and its directly and indirectly held
operating subsidiaries as listed below (collectively the “Group”). The Group holds numerous other subsidiaries that are non-operational
(mainly investment vehicles), which have not been listed in the below table.

Subsidiary name Principal activities Country of incorporation Ownership of interest
2024 2023
Gulf Crude Carriers (L.L.C) Ship Charter, etc. UAE 100% 100%
Gulf Navigation Polimar Maritime LLC Sea Shipping Lines Agents UAE 100% 100%
Gulf Navigation Livestock Carriers 2 Ltd., Inc. Ship Owning Panama 100% 100%
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The Group has the following operational branch:

Branch name Principal activities

Gulf Navigation Holding PJSC (KSA Br) Ship Charter, etc.

Country of incorporation

Kingdom of Saudi Arabia

2. Statement of compliance and basis of preparation

2.1 Statement of compliance

The consolidated financial statements of the Group have
been prepared in accordance with IFRS Accounting Standards,
as issued by the International Accounting Standards Board
(IASB) and applicable requirements of the UAE Federal Law
No. (32) of 2021.

2.2 Basis of preparation

The Group's consolidated financial statements have been
prepared on an accruals basis and under the historical cost
convention, except for financial instruments at fair value through
profit or loss, which are measured at fair value.

2.3 Going concern

The Group incurred a loss of AED 20,084 thousand for the year
ended December 31, 2024 and, as of that date, its current
liabilities exceeded its current assets by AED 223,277 thousand.

The management of the Group has taken into consideration that
significant portion of the liabilities relate to the balance held
with the liquidity provider (Note 20) against treasury shares
held by the Company at the reporting date as well as prepared

a cash flow forecast for a period of not less than twelve months
from the date of the issuance of these consolidated financial
statements and has a reasonable expectation that the Group will
have adequate resources to continue its operational existence
in the foreseeable future. Accordingly, the consolidated financial
statements have been prepared on the basis that the Group will
continue as a going concern.

2.4 Basis of consolidation

The consolidated financial statements comprise the financial
statements of the Company and its subsidiaries as at December
31, 2024, Control is achieved when the Company is exposed,
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or has rights, to variable returns from its involvement with
the investee and has the ability to affect those returns through
its power over the investee.

Specifically, the Company controls an investee if, and only if,
the Company has:
= Power over the investee (i.e., existing rights that give
it the current ability to direct the relevant activities
of the investee);
= Exposure, or rights, to variable returns from its involvement
with the investee; and
= The ability to use its power over the investee to affect
its returns.

When the Company has less than a majority of the voting

or similar rights of an investee, the Company considers all

relevant facts and circumstances in assessing whether it has

power over an investee, including:

= The contractual arrangement(s) with the other vote holders
of the investee;

= Rights arising from other contractual arrangements; and

= The Company'’s voting rights and potential voting rights.

The Company re-assesses whether or not it controls an investee
if facts and circumstances indicate that there are changes

to one or more of the three elements of control. Consolidation

of a subsidiary begins when the Group obtains control over

the subsidiary and ceases when the Group loses control

of the subsidiary. Assets, liabilities, income and expenses

of a subsidiary acquired or disposed of during the year

are included in the consolidated financial statements from

the date the Company gains control until the date the Company
ceases to control the subsidiary.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
in line with the Group’s accounting policies. All intra-group
assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group
are eliminated in full on consolidation.

Notes to the consolidated financial statements

Consolidated Financial Statements

3. New or revised standards and interpretations

3.1 Standards and amendments
adopted as at January 1, 2024

The Group applied for the first-time certain standards and
amendments, which are effective for annual periods beginning
on or after January 1,2024. The Group has not early adopted
any other standard, interpretation or amendment that has been
issued but is not yet effective.

Amendments to IFRS 16 - Lease Liability
in a Sale and Leaseback

The amendments in IFRS 16 specify the requirements that

a seller-lessee uses in measuring the lease liability arising

in a sale and leaseback transaction, to ensure the seller-lessee
does not recognise any amount of the gain or loss that relates
to the right of use it retains.

The amendments had no impact on the Group’s consolidated
financial statements.

Amendments to IAS 1 - Classification
of Liabilities as Current or Non-current

The amendments to IAS 1 specify the requirements

for classifying liabilities as current or non-current.

The amendments clarify:

= Whatis meant by a right to defer settlement

= Thataright to defer must exist at the end of the reporting
period

= That classification is unaffected by the likelihood that
an entity will exercise its deferral right

= Thatonly if an embedded derivative in a convertible liability
is itself an equity instrument would the terms of a liability not
impact its classification

In addition, an entity is required to disclose when a liability
arising from a loan agreement is classified as non-current
and the entity's right to defer settlement is contingent

on compliance with future covenants within twelve months.

The amendments did not have any impact on the classification
of the Group’s liabilities.

Supplier Finance Arrangements -
Amendments to IAS 7 and IFRS 7

The amendments to IAS 7 Statement of Cash Flows and IFRS

7 Financial Instruments: Disclosures clarify the characteristics
of supplier finance arrangements and require additional
disclosure of such arrangements. The disclosure requirements
in the amendments are intended to assist users of consolidated
financial statements in understanding the effects of supplier

finance arrangements on an entity's liabilities, cash flows
and exposure to liquidity risk. The amendments did not have
any impact on the disclosures in the Group’s consolidated
financial statements.

3.2 Standards, amendments and
interpretations to existing Standards
that are not yet effective

The new and amended standards and interpretations that

are issued, but not yet effective, up to the date of issuance

of the Group's consolidated financial statements are disclosed
below. The Group intends to adopt these new and amended
standards and interpretations, if applicable, when they become
effective.

Amendment to IFRS 21 - Lack
of exchangeability

IASB amended IAS 21 to add requirements to help in determining
whether a currency is exchangeable into another currency,

and the spot exchange rate to use when it is not exchangeable.
Amendment set out a framework under which the spot exchange
rate at the measurement date could be determined using

an observable exchange rate without adjustment or another
estimation technique. The effective date is January 1, 2025.

Amendments to IFRS 10 and IAS 28 -
Sale or Contribution of Assets between
an Investor and its Associate or Joint
VVenture

Partial gain or loss recognition for transactions between

an investor and its associate or joint venture only apply

to the gain or loss resulting from the sale or contribution

of assets that do not constitute a business as defined in IFRS
3 Business Combinations, and the gain or loss resulting from
the sale or contribution to an associate or a joint venture

of assets that constitute a business as defined in IFRS 3

is recognized in full. The effective date deferred indefinitely.

IFRS 18, Presentation and Disclosure
in Consolidated financial statements

IFRS 18 provides guidance on items in statement of profit or loss
classified into five categories: operating; investing; financing;
income taxes and discontinued operations. It defines a subset

of measures related to an entity's financial performance

as management-defined performance measures ("MPMs").

The totals, subtotals and line items presented in the primary
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consolidated financial statements and items disclosed

in the notes need to be described in a way that represents

the characteristics of the item. It requires foreign exchange
differences to be classified in the same category as the income
and expenses from the items that resulted in the foreign
exchange differences. The effective date is January 1, 2027.

IFRS 19 - Reducing subsidiaries disclosures

IFRS 19 allows eligible subsidiaries to apply IFRS Accounting
Standards with the reduced disclosure requirements of IFRS

19. A subsidiary may choose to apply the new standard

inits consolidated, separate or individual financial statements
provided that, at the reporting date it does not have public
accountability and its parent produces consolidated financial
statements under IFRS Accounting Standards. The effective date
is January 1, 2027.

3.3 Standards issued
by the International Sustainability
Standards Board (ISSB)

On June 26, 2023, the ISSB published first two IFRS
Sustainability Disclosure Standards at the IFRS Foundation
Conference 2023:

IFRS S1 General Requirements
for Disclosure of Sustainability-related
Financial Information

IFRS S1 sets out overall requirements with the objective

to require an entity to disclose information about

its sustainability-related risks and opportunities that is useful
to the primary users of general-purpose financial reports

in making decisions relating to providing resources to the entity.

IFRS S2 Climate-related Disclosures

IFRS S2 sets out the requirements for identifying, measuring
and disclosing information about climaterelated risks and
opportunities that is useful to primary users of general-purpose
financial reports in making decisions relating to providing
resources to the entity.

Subject to adoption by the local jurisdiction, both Standards

are effective for annual periods beginning on or after January

1, 2024, with substantial transitional reliefs to allow preparers
more time to align reporting of sustainability related financial
disclosures and consolidated financial statements. The Group did
not adopt these standards on the effective date given that they
have not yet been adopted by the United Arab Emirates.

4. Material accounting policies

4.1 Foreign currency translation

Functional and presentation currency

Since most of the transactions of the Group are denominated

in US Dollars (“USD") or currencies pegged to the USD,

the functional currency of the entities is USD. However,

the consolidated financial statements of the Group

are presented in Arab Emirates Dirhams (“AED"), which

is the presentation currency of the Group. Amounts in USD have
been translated into AED at the rate of USD 1 = AED 3.66

as thereis a constant peg between USD and AED. All values

are rounded to the nearest thousands ('000) except, where
noted otherwise.

Transactions and balances

Foreign currency transactions are translated into

the functional currency using the exchange rates at the dates
of the transactions. Foreign exchange gains and losses
resulting from the settlement of such transactions and from
the translation of monetary assets and liabilities denominated
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in foreign currencies at year end exchange rates are generally
recognised in the consolidated statement of profit or loss, they
are deferred in equity if they are attributable to part of the net
investment in foreign operations.

Foreign exchange gains and losses that relate to loans and

cash and cash equivalents are presented in the consolidated
statement of profit or loss, within finance costs. All other foreign
exchange gains and losses are presented in the consolidated
statement of profit or loss on a net basis within general

and administrative expenses. Non-monetary items that

are measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value

was determined. Translation differences on assets and liabilities
carried at fair value are reported as part of the fair value gain

or loss. For example, translation differences on non-monetary
assets and liabilities such as equities held at fair value through
profit or loss are recognised in profit or loss as part of the fair
value gain or loss and translation differences on nonmonetary
assets such as equities classified as at fair value through other
comprehensive income.

Notes to the consolidated financial statements

4.2 Vessels, property and equipment

Vessels, property and equipment are stated at historical cost
less accumulated depreciation and accumulated impairment
losses, if any. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when
itis probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can

be measured reliably. The carrying amount of the replaced part

Consolidated Financial Statements

is derecognised. All other repairs and maintenance are charged
to the consolidated statement of profit or loss during
the financial year in which they are incurred.

Costincurred during the dry docking of vessels is capitalised
and is depreciated based on the period in which future economic
benefits associated will flow to the Group.

Depreciation is recognised on a straight-line basis to write down
the cost less estimated residual value of vessels, property and
equipment. The following useful lives are applied:

= \Vessels:
— Chemical tankers 10-30 years
— Livestock vessels 20-40 years
- Dry docking costs 3-5years

= Leasehold improvements 10 years

= Equipment 2-5years

= Furniture & fixtures 5 years

= \Vehicles 5 years

Residual values and useful lives are reviewed, and adjusted
if appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing
the proceeds with the carrying amount and are recognised
within other income (general and administrative expenses)
in the consolidated statement of profit or loss.

4.3 Impairment of non-financial
assets
The Group assesses at each reporting date, whether there

is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset

is required, the Group estimates the asset’s recoverable amount.

The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets.
Animpairment loss is recognised for the amount by which

the asset's (or cash-generating unit’s) carrying amount exceeds
its recoverable amount, which is the higher of fair value less
costs of disposal and value-in-use.

To determine the value-in-use, management estimates
expected future cash flows from each cashgenerating unit
and determines a suitable discount rate in order to calculate

the present value of those cash flows. In determining fair value
less costs of disposal, recent market transactions are taken into
account. If no such transactions can be identified, an appropriate
valuation model is used.

The data used for impairment testing procedures is directly
linked to the Group’s latest approved budget, adjusted

as necessary to exclude the effects of future reorganisations
and asset enhancements. Discount factors are determined
individually for each cash-generating unit and reflect current
market assessments of the time value of money and asset-
specific risk factors.

These budgets and forecast calculations generally cover a period
of five years. A long-term growth rate is calculated and applied
to project future cash flows after the fifth year.

Impairment losses of continuing operations are recognised
in the consolidated statement of profit or loss in expense
categories consistent with the function of the impaired asset.

For assets, an assessment is made at each reporting date

to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased.
If such indication exists, the Group estimates the asset's

or CGU's recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change

in the assumptions used to determine the asset's recoverable
amount since the lastimpairment loss was recognised.

The reversal is limited so that the carrying amount of the asset
does not exceed its recoverable amount, nor exceed the carrying
amount that would have been determined, net of depreciation,
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had no impairment loss been recognised for the asset in prior
years. Such reversal is recognised in the consolidated statement
of profit or loss unless the asset is carried at a revalued amount,
in which case, the reversal is treated as a revaluation increase.

Gooduwill is tested for impairment annually as at December 31,
2024 and when circumstances indicate that the carrying value
may be impaired.

Impairment is determined for goodwill by assessing

the recoverable amount of each CGU (or group of CGUs)

to which the goodwill relates. When the recoverable amount
of the CGU is less than its carrying amount, an impairment loss
is recognised. Impairment losses relating to goodwill cannot
be reversed in future periods.

Impairment losses for cash-generating units reduce first

the carrying amount of any goodwill allocated to the cash-
generating unit. Any remaining impairment loss is charged pro
rata to the other assets in the cashgenerating unit.

4.4 Current versus non-current
classification

The Group presents assets and liabilities in the consolidated
statement of financial position based on current/non-current
classification.

An assetis current whenit is:

= Expected to be realised or intended to be sold or consumed
in the normal operating cycle;

= Held primarily for the purpose of trading;

= Expected to be realised within twelve months after
the reporting period; or

= Cash or cash equivalent unless restricted from being
exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

Aliability is current when:

= Itis expected to be settled in the normal operating cycle;

= Itis held primarily for the purpose of trading;

= Itis due to be settled within twelve months after
the reporting period; or

= Thereis no unconditional right to defer the settlement
of the liability for at least twelve months after the reporting
period.

The Group classifies all other liabilities as non-current.
The terms of the liability that could, at the option

of the counterparty, resultin its settlement by the issue
of equity instruments do not affect its classification.
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4.5 Inventories

Inventories are stated at the lower of cost or net realisable value.

The cost of inventories comprises of all costs of purchases and
other costs incurred in bringing the inventories to their present
location and condition, net allowance for obsolescence and
slow-moving items.

Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and
estimated costs necessary to make the sale.

4.6 Financial instruments

Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition,

as subsequently measured at amortised cost, fair value through
other comprehensive income (OCl), and fair value through profit
or loss, as appropriate.

The classification of financial assets at initial recognition
depends on the financial asset's contractual cash flow
characteristics and the Group’s business model for managing
them. Except for trade receivables that do not contain

a significant financing component or for which the Group has
applied the practical expedient, the Group initially measures

a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs.

Trade receivables that do not contain a significant financing
component or for which the Group has applied the practical
expedient are measured at the transaction price.

In order for a financial asset to be classified and measured

at amortised cost or fair value through OCI, it needs to give rise
to cash flows that are ‘solely payments of principal and interest
(SPPI)" on the principal amount outstanding. This assessment

is referred to as the SPPI test and is performed at an instrument
level. Financial assets with cash flows that are not SPPI

are classified and measured at fair value through profit or loss,
irrespective of the business model.

The Group's business model for managing financial assets
refers to how it manages its financial assets in order to generate
cash flows. The business model determines whether cash
flows will result from collecting contractual cash flows, selling
the financial assets, or both. Financial assets classified and
measured at amortised cost are held within a business model
with the objective to hold financial assets in order to collect
contractual cash flows while financial assets classified and
measured at fair value through OCl are held within a business
model with the objective of both holding to collect contractual
cash flows and selling.

Notes to the consolidated financial statements

Purchases or sales of financial assets that require delivery
of assets within a time frame established by regulation

or convention in the market place (regular way trades)

are recognised on the trade date, i.e., the date that the Group
commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets

are classified into different categories. The categories applicable
to the Group are as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured
using the effective interest (EIR) method and are subject

to impairment. Gains and losses are recognised in profit or loss
when the asset is derecognised, modified or impaired.

The Group's financial assets at amortised cost include cash and
cash equivalents and trade and other receivables.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried
in the consolidated statement of financial position at fair value
with net changes in fair value recognised in the consolidated
statement of profit or loss.

This category includes listed quoted equity instruments
for trading purposes which the Group had not irrevocably elected
to classify at fair value through OCI.

Derecognition

Afinancial asset (or, where applicable, a part of a financial

asset or part of a group of similar financial assets) is primarily

derecognised (i.e., removed from the Group's consolidated

statement of financial position) when:

= Therights to receive cash flows from the asset have expired,
or

= The Group has transferred its rights to receive cash
flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay
to a third party under a ‘pass-through’ arrangement; and
either (a) the Group has transferred substantially all the risks
and rewards of the asset,
or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a passthrough arrangement,
it evaluates if, and to what extent, it has retained the risks and
rewards of ownership.

When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control
of the asset, the Group continues to recognise the transferred
asset to the extent of its continuing involvement. In that case,
the Group also recognises an associated liability.

Consolidated Financial Statements

The transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the Group
has retained.

Continuing involvement that takes the form of a guarantee over
the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount

of consideration that the Group could be required to repay.

Impairment

IFRS 9's impairment requirements use forward-looking
information to recognise expected credit losses — the ‘expected
credit loss (ECL) model’. Instruments within the scope

of the requirements included loans and other debt-type
financial assets measured at amortised cost and FVOCI and
trade receivables recognised and measured under IFRS 15 and
loan commitments and some financial guarantee contracts

(for the issuer) that are not measured at fair value through profit
or loss.

The Group considers a broader range of information when
assessing credit risk and measuring expected credit losses,
including past events, current conditions, reasonable and
supportable forecasts that affect the expected collectability
of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made

between:

= financial instruments that have not deteriorated significantly
in credit quality since initial recognition or that have low
credit risk (‘Stage 1') and

= financial instruments that have deteriorated significantly
in credit quality since initial recognition and whose credit risk
is not low ('Stage 2').

‘Stage 3" would cover financial assets that have objective
evidence of impairment at the reporting date.

12-month expected credit losses’ are recognised for the first
category (i.e. Stage 1) while ‘lifetime expected credit losses’
are recognised for the second category (i.e. Stage 2).

Measurement of the expected credit losses is determined
by a probability-weighted estimate of credit losses over
the expected life of the financial instrument.

The Group makes use of a simplified approach in accounting
for trade receivables and records the loss allowance as lifetime
expected credit losses. These are the expected shortfalls

in contractual cash flows, considering the potential for default
at any point during the life of the financial instrument.

In calculating, the Group uses its historical experience, external
indicators and forward-looking information to calculate

the expected credit losses using a provision matrix.

Refer to Note 29 for a detailed analysis of how the impairment
requirements of IFRS 9 are applied.
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The Group considers a financial asset in default when
contractual payments are 90 days past due. However,

in certain cases, the Group may also consider a financial

asset to be in default when internal or external information
indicates that the Group is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit
enhancements held by the Group. A financial asset is written
off when there is no reasonable expectation of recovering

the contractual cash flows.

Financial liabilities

Initial recognition and measurement
The Group has classified its financial liabilities, at initial
recognition, as borrowings and payables.

All financial liabilities are recognised initially at fair value
and, in the case of borrowings and payables, net of directly
attributable transaction costs.

The Group's financial liabilities include trade and other payables,
interest-bearing borrowings.

Subsequent measurement

Subsequently, trade and other payables and interest-bearing
borrowings are measured at amortised cost using the effective
interest method.

Allinterest-related charges are included within finance costs.

Derecognition

A financial liability is derecognised when the obligation

under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from

the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such

an exchange or modification is treated as the derecognition

of the original liability and the recognition of a new liability.

The difference in the respective carrying amounts is recognised
in the consolidated statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the consolidated statement of financial
position if there is a currently enforceable legal right to offset
the recognised amounts and there is an intention to settle

on a net basis, to realise the assets and settle the liabilities
simultaneously.

4.7 Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand,

cash at banks, together with other short-term, highly

liquid investments maturing within 90 days from the date

of acquisition that are readily convertible into known amounts
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of cash and which are subject to an insignificant risk of changes
in value, net of restricted cash and bank overdrafts that do not
form part of the Group's working capital.

4.8 Provision for employees’ end
of service benefits

The Group provides end of service benefits to its employees
in accordance with the U.A.E. Labour Law. The entitlement
to these benefits is based upon the employees’ salary and
length of service, subject to the completion of a minimum
service period.

The expected costs of these benefits are accrued over the period
of employment. The provision for employees’ end of service
benefits is reported as separate line item under non-current
liabilities in the consolidated statement of financial position.

Contributions for eligible UAE National employees are made

to the Pension Authority, in accordance with the provisions

of UAE labour Law No. (7) of 1999 relating to Pension and Social
Security and its amendments and charged to the consolidated
statement of profit or loss in the period in which they fall due.

4.9 Short-term employee benefits

Short-term employee benefits, including leave entitlement,

are current liabilities included in trade and other payables,
measured at the undiscounted amount the Group expects to pay
as aresult of the unused entitlement.

4.10 Fair value measurement

Fair value is the price that would be received to sell an asset

or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

= Inthe principal market for the asset or liability

Or

= Inthe absence of a principal market, in the most
advantageous market for the asset or liability

The principal or the most advantageous market must
be accessible by the Group.

The fair value of an asset or a liability is measured using

the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants
actin their economic best interest.

Notes to the consolidated financial statements

Afair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use

or by selling it to another market participant that would use
the assetin its highest and best use.

The Group uses valuation techniques that are appropriate

in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

The Group measures financial instruments such as financial
assets at fair value through profit or loss at fair value at each
reporting date.

Financial assets measured at fair value in the consolidated
statement of financial position are grouped into three levels
of a fair value hierarchy. The three levels are defined based
on the observability of significant inputs to the measurement,
as follows:
= Level 1: quoted prices (unadjusted) in active markets
for identical assets or liabilities
= Level 2:inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly or indirectly
= Level 3: unobservable inputs for the asset or liability

For the purpose of fair value disclosures, the Group has
determined classes of assets and liabilities on the basis

of the nature, characteristics and risks of the asset or liability
and the level of the fair value hierarchy, as explained above.

4.11 Provisions

Provisions are recognised when the Group has a present

legal or constructive obligation as a result of a past event,

itis probable that an outflow of economic resources will

be required from the Group and amounts can be estimated
reliably. The timing or amount of the outflow may still

be uncertain. Provisions are measured at the estimated
expenditure required to settle the present obligation, based

on the most reliable evidence available at the reporting date,
including the risks and uncertainties associated with the present
obligation. Where there are a number of similar obligations,

the likelihood that an outflow will be required in settlement

is determined by considering the class of obligations as a whole.

Any reimbursement that the Group is virtually certain to collect
from a third party with respect to the obligation is recognised
as a separate asset. However, this asset may not exceed

the amount of the related provision.

If the effect of the time value of money is material, provisions
are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting
is used, the increase in the provision due to the passage of time
is recognised as a finance cost.
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4.12 Contingent liabilities

No liability is recognised if an outflow of economic resources

as a result of present obligations is not probable. Such situations
are disclosed as contingent liabilities unless the outflow

of resources is remote.

4.13 Taxes

Value Added Tax (“VAT")

Expenses and assets are recognised net of the amount of value

added tax, except:

= When the value added tax incurred on a purchase
of assets or services is not recoverable from the taxation
authority, in which case, the value added tax is recognised
as part of the cost of acquisition of the asset or as part
of the expense item, as applicable; and

= When receivables and payables are stated with the amount
of value added tax included.

The net amount of value added tax recoverable from, or payable
to, the taxation authority is included as part of receivables
or payables in the consolidated financial statements.

Income taxes

Tax expense recognised in profit or loss comprises the sum
of deferred tax and current tax not recognised in other
comprehensive income or directly in equity.

Current income tax

Current income tax assets and liabilities are measured

at the amount expected to be recovered from or paid

to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted

or substantively enacted at the reporting date in the countries
where the Group operates and generates taxable income.

Current income tax relating to items recognised directly in equity
is recognised in equity and not in the consolidated statement

of profit or loss. Management periodically evaluates positions
taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary
differences between the tax bases of assets and liabilities

and their carrying amounts for financial reporting purposes

at the reporting date.
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Deferred tax assets are recognised for all deductible temporary
differences, the carry forward of unused tax credits and

any unused tax losses to the extent that it is probable

that taxable profit will be available to be utilised, except

in circumstances where IAS 12 does not permit.

The carrying amount of deferred tax assets is reviewed at each
reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable
that future taxable profits will allow the deferred tax asset

to be recovered.

Deferred tax assets are recognised to the extent it is probable
that the underlying tax loss or deductible temporary difference
will be utilised against future taxable income. This is assessed
based on the Group's forecast of future operating results,
adjusted for significant non-taxable income and expenses and
specific limits on the use of any unused tax loss or credit.

Deferred tax liabilities are generally recognised in full, although
IAS 12 specifies limited exemptions. As a result of these
exemptions the Group does not recognise deferred tax

on temporary differences relating to goodwill.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the year when the asset is realised
or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting
date.

Deferred tax relating to items recognised outside profit

or loss is recognised outside profit or loss. Deferred tax items
are recognised in correlation to the underlying transaction either
in OCl or directly in equity.

4.14 Equity and reserves

Share capital represents the nominal (par) value of shares that
have been issued.

Share premium includes any premiums received on the issue

of share capital or on gain from sale of treasury shares.

Any transaction costs associated with the issuing of shares

are deducted from share premium, net of any related income tax
benefits.

Other components of equity include the following:

= Treasury shares;

= Statutory reserve — comprises annual transfers from
the Group's profit (see Note 15);

= Accumulated losses includes all current and prior period
retained profits or losses;

= Otherreserves — comprises reserve arising on issuance
of shares at discount against settlement of liabilities and
adjustment on acquisition of non-controlling interests
in 2022 (see Note 17);
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= Mandatory convertible bonds and Sukuk — comprises gains
and losses relating to these types of financial instruments
(see Note 14).

All transactions with shareholders of the Company are recorded
separately within equity.

Treasury shares are own equity instruments that are acquired
by the Company, which are recognised at cost and deducted
from equity. No gain or loss is recognised in the consolidated
statement of profit or loss on the purchase, sale, issue

or cancellation of the Group’s own equity instruments.

Any difference between the carrying amount and

the consideration, if reissued, is recognised in the share
premium.

4.15 Dividends

Obligation is made for the amount of any dividend declared,
being appropriately authorised and no longer at the discretion
of the Company (i.e. approved in a general meeting), on or before
the end of the reporting period but not distributed at the end

of the reporting period.

4.16 Revenue recognition

Revenue is based on a five-step model, explained below, that
will apply to revenue arising from contracts with customers.

Step 1: Identify the contract(s) with a customer;
Step 2: Identify the performance obligations in the contract;
Step 3: Determine the transaction price;

Step 4: Allocate the transaction price to the performance
obligations; and

Step 5: Recognise revenue as and when performance obligations
are satisfied.

The Group has concluded, based on its review of revenue
arrangements with customers, that it is the principal

in the majority of its revenue arrangements since

itis the primary obligor in all the revenue arrangements, has
pricing latitude, and is also exposed to credit risks.

Revenues received from time charters are recognised
on a straight-line basis over the duration of the charter, less off-
hire charges.

Shipping services, marine products sales and distribution
revenues consist of the invoiced value of goods supplied

and services rendered, net of discounts and returns and

are recognised when goods are delivered and services have been
performed.

Notes to the consolidated financial statements

4.17 Operating expenses

Operating expenses are recognised in the consolidated
statement of profit or loss upon utilisation of the goods
or services, or as incurred. Expenditure for warranties

is recognised when the Group incurs an obligation, which
is typically when the related goods are sold.

4.18 Earnings per share

Basic earnings per share

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company, excluding any costs
of servicing equity other than ordinary shares, by the weight
average number of ordinary shares in issue during the year
(excluding ordinary shares purchased by the Group and held
as treasury shares).

Diluted earnings per share

Diluted earnings per share is calculated by adjusting

the weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary shares.
The Group does not have any categories of dilutive potential
ordinary shares, hence the diluted earnings per share

is the same as the basic earnings per share.

4.19 Significant judgments and
estimation uncertainty

When preparing the consolidated financial statements,
management undertakes a number of judgment, estimates and
assumptions about recognition and measurement of assets,
liabilities, income and expenses.

Significant management judgements

The following are the significant judgements made

by the managementin applying the accounting policies

of the Group that have the most significant effect on these
consolidated financial statements.

Property lease classification - Group as a lessor
The Group has entered into long-term vessel

leasing arrangements. The Group has determined,

based on an evaluation of the terms and conditions

of the arrangements, such as the lease term not constituting
amajor part of the economic life of the vessel and the present
value of the minimum lease payments not amounting

to substantially all of the fair value of the vessel, that it retains
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substantially all the risks and rewards incidental to ownership
of these properties and accounts for the contracts as operating
leases.

Estimation uncertainty

Impairment of vessels and goodwill

Impairment exists when the carrying value of an asset or cash
generating unit exceeds its recoverable amount, which

is the higher of its fair value less costs of disposal and its value
in use. The fair value less costs of disposal calculation is based
on available data from binding sales transactions, conducted
atarm’s length, for similar assets or observable market prices
less incremental costs of disposing of the asset. The value in use
calculation is based on a DCF model. Calculation of the value-
in-use is determined by covering a detailed five-year forecast
approved by the management, followed by an extrapolation

of expected cash flows for the remaining useful lives using

a growth rate determined by management. The present

value of the expected cash flows of each cash generating unit
is determined by applying a suitable discount rate reflecting
current market assessments of the time value of money.

Estimation uncertainty relates to assumptions about

the discount rate used for the DCF model as well as the expected
future cash-inflows and the growth rate used for extrapolation
purposes. With regards to goodwill impairment assessment,
the key assumptions used to determine the recoverable
amount for the different CGUs, including a sensitivity analysis,
are disclosed and further explained in Note 7. With regards

to vessels impairment assessment, the key assumptions used
to determine the recoverable amount for the different CGUs,
including a sensitivity analysis, are disclosed and further
explained in Note 6.

Useful lives of vessels, property and equipment
The Group estimates the useful lives of its vessels, property
and equipment based on the period over which the assets

are expected to be available for use. The Group reviews annually
the estimated useful lives of vessels, property and equipment
based on factors that include asset utilisation, internal
technical evaluation, technological changes, environmental and
anticipated use of the assets. It is possible that future results
of operations could be materially affected by changes in these
estimates brought about by changes in the factors mentioned.
Areduction in the estimated useful lives would increase

the recorded depreciation expense and decrease the carrying
value of the related assets. Residual values are not considered
as they are deemed immaterial.

Allowance for expected credit losses for trade
receivables

The Group uses a provision matrix to calculate ECLs for trade
receivables. The provision rates are based on days past

due for groupings of various customer segments that have
similar loss patterns.
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The provision matrix is initially based on the Group's historical
observed default rates. The Group will calibrate the matrix

to adjust the historical credit loss experience with forward-
looking information. For instance, if forecast economic
conditions are expected to deteriorate over the next year which
can lead to an increased number of defaults, the historical
default rates are adjusted.

At every reporting date, the historical observed default rates
are updated and changes in the forward-looking estimates
are analysed.

5. Operating Segments

Business segments

Operating segments are reported in a manner consistent with
the internal reporting provided to the chief operating decision-
maker. The chief operating decision-maker has been identified
as the Group's Executive Committee who make strategic
decisions. The Executive Committee reviews the Group's internal
reporting in order to assess performance and allocate resources.
Management has determined the operating segments based

on these reports.

The Group comprises the following main business segments:

= \Vessel chartering: Chartering of vessels to customers;

= Shipping and technical services: Providing agency services
to ships calling at ports; and providing workshop services
for boats; and

= Corporate: Includes management of all divisions and
administrative activities.

The assessment of the correlation between historical

observed default rates, forecast economic conditions and

ECLs is a significant estimate. The amount of ECLs is sensitive
to changes in circumstances and of forecast economic
conditions. The Group's historical credit loss experience and
forecast of economic conditions may also not be representative
of customer’s actual default in the future. The information about

the ECLs on the Group's trade receivables is disclosed in Note 29.

Vlessel chartering, shipping and technical services and corporate
meet the criteria required by IFRS 8: Operating Segments and
reported as separate operating segments.

The Group's Executive Committee does not consider

the geographical distribution of the Group's operations
to be relevant for their internal management analysis and
therefore no geographical segment information has been
disclosed.

All operating segments’ results, for which discrete financial
information is available, are reviewed regularly by the Group's
Executive Committee to make decisions about resources

to be allocated to the segment and assess their performance.

The following table presents revenue and profit information
for the Group's operating segments for the years ended
December 31, 2024 and December 31, 2023, respectively:

@)
(@]
S]]
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Year ended December 31, 2024 Vessel Shipping and Corporate Inter-segment
chartering technical elimination
services
AED’000 AED’'000 AED'000 AED'000 AED'000
Profit/(loss) before income tax 12,993 1,445 (36,492) - (22,054)
Income tax - - 1,970 - 1,970
Segment profit/(loss) 12,993 1,445 (34,522) - (20,084)
At December 31, 2024

Segment assets 667,846 719 71,043 - 739,608
Segment liabilities (154,330) (1,693) (203,273) - (359,296)
Capital expenditure 62,616 - - - 62,616

Year ended December 31, 2024 Vessel Shipping and Corporate Inter-segment
chartering technical elimination
services
AED'000 AED'000 AED'000 AED'000 AED'000
Revenue 81,801 7,062 - (175) 88,688
Direct costs (93,771) (4,239) - 175 (97,835)
Gross (loss)/profit (11,970) 2,823 - - (9,147)
General and administrative (2,556) (1,360) (18,463) - (22,379)
expenses
Operating (loss)/profit (14,526) 1,463 (18,463) - (31,526)
Other non-operating income 38,399 - 1,378 - 39,777
Other non-operating expenses (7,662) - (9,858) - (17,520)
Finance income 7,472 - - - 7,472
Finance costs (10,690) (18) (9,549) - (20,257)
104 Notes to the consolidated financial statements

Year ended December 31, 2023 Vessel Shipping and Corporate Inter-segment
chartering technical elimination
services

AED'000 AED'000 AED'000 AED’000 AED'000
Revenue 99,432 6,524 - (422) 105,534
Direct costs (92,432) (3,911) - 422 (95,921)
Gross profit 7,000 2,613 - - 9,613
General and administrative (887) (6,361) (19,483) - (26,731)
expenses
Other operating income - - 24,834 - 24,834
Operating (loss)/profit - - 24,834 - 24,834
Other non-operating income 6,113 (3,748) 5,351 - 7,716
Other non-operating expenses 981 27 34,427 - 35,435
Finance income (2,009) - - - (2,009)
Finance costs - - 2,667 - 2,667
Profit before income tax (19,080) (91) (3,363) - (22,534)
Income tax (13,995) (3,812) 39,082 - 21,275
Segment profit/(loss) (13,995) (3,812) 39,082 - 21,275
At December 31, 2023
Segment assets 907,194 954 94,192 - 1,002,340
Segment liabilities (169,651) (1,861) (235,192) - (406,704)
Capital expenditure 40,452 - - - 40,452
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6. Vessels, property and equipment

Gross carrying
amount

Vessels

AED’'000

Leasehold
improvements

AED'000

Office and
IT Equipment

AED'000

Furniture and
fixtures

AED'000

Vehicles

AED’000

Total

AED'000

6.1 Write-offs of vessels

During the year ended December 31, 2024, the Group wrote
off AED 1,830 thousand from the carrying amount of a vessel
as aresult of an incident (Note 25). The assessment was made
by estimating the net book value of the damaged parts

of the vessel identified based on the repair works made.

6.2 Impairment of vessels

Consolidated Financial Statements

= \essel running costs have been determined using a mix
of actual expense of prior years and budgeted expense
for the following years with normal inflationary impact;

= Other expenses, such as dry docking, have been estimated
using the historical trend of such expenses and expected cost
to be incurred in future;

= Residual value has been determined using the steel value
at the end of the useful life of the vessel; and

= The net cash flows have been discounted using a discount
rate of 8.92% per annum (2023: 8.45% per annum).

As at January 1, 1,208,830 2,551 5,166 616 547 1,217,710 As at December 31, 2024, if the discount rate used was 0.5%
2023 During the year ended December 31, 2024, the Group has not higher, with all other variables held constant, there would have
recorded any provision for impairment on vessels (2023: AED been no impairment to the vessels (2023: no impairment).
Additions’ 40,342 = 110 = - 40,452 . . .
Nil). The assessment was made by comparing the carrying value
Disposals (175,887) _ _ _ _ (175,887) 0: .thefvgssell wilth its recm;(zr.able a:noudn.t, whilch i-s the higher
of its fair value less cost of disposal and its value in use. 6 3 D o
.3 Depreciation
As at December 31, 1,073,285 2,551 5,276 616 547 1,082,275 p
2023 The value-in-use of vessels has been determined by discounting
the cash flow projections over a period of 5 years including The amount of depreciation expense on vessels, property and
Additions’ 62,446 - 26 - 144 62,616 N . — ! ! : . )
estimated terminal value. Cash flow projections are based equipment is presented in the consolidated statement of profit
Write-offs (3,660) _ _ _ B (3,660) on past experience and F)u5|ness pIar‘15 approved by management or loss as follows:
and based on the following assumptions:
As at December 31, 1,132,071 2,551 5,302 616 691 1,141,231 = Revenue of time charter vessels has been determined based
2024 on rates as per the contracts whereas revenue for vessels
on spot charter has been determined based on expected
Accum_ula_ted future TCE rates;
depreciation
As at January 1, 622,957 1,985 4,502 602 543 630,589
2023 2024 2023
Charge for the year 36,432 115 178 - - 36,725 AED ‘000 AED ‘000
Disposal (101,250) - - - - (101,250) Direct costs (Note 23) 45,110 36,432
;‘;;; December 31, 558,139 2,100 4,680 602 543 566,064 General and administrative expenses (Note 24) 14 293
45124 36,725
Charge for the year 45,110 - 4 - 10 45,124
Write-offs (1,830) - - - - (1,830)
As at December 31, 601,419 2,100 4,684 602 553 609,358 6.4 Disposal of a vessel
2024
During the year ended December 31, 2023, the Group sold a vessel with a carrying amount of AED 74,637 thousand for a cash
Net carrying amounts: consideration of AED 99,471 thousand resulting in a gain of AED 24,834 thousand.
As at December 31, 530,652 451 618 14 138 531,873
2024
As at December 31, 515,146 451 596 14 4 516,211
2023
" Additions to vessels mainly relate to drydocking costs.
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7. Goodwiill

The details of goodwill are as follows:

2024 2023

AED'000 AED'000

Gross carrying value 219,912 219,912
Accumulated impairment loss (76,449) (76,449)
Net carrying value 143,463 143,463

Goodwill comprises the following:

= Goodwill of AED 135,999 thousand arising at the time
of the initial public offer (IPO) and as a result
of the acquisition of the exiting ship agency business in 2005;
and

= Goodwill of AED 83,913 thousand on acquisition of livestock
vessels in 2018.

Goodwill is allocated to the vessel chartering reporting segment.

Management performed an impairment test on goodwill

as at December 31, 2024 and 2023. The recoverable amounts
of the CGUs have been determined at December 31, 2024
and 2023 based on a value in use calculation using cash flow
projections. The cash flows are derived from the most recent
pre-tax cash flow projections for the next five years based

on estimated charter rates using currently available market
information and historical trends for vessels which are not
on long term time charter. Cash flows beyond the 5-year period
are extrapolated using a growth rate, which management
believes approximates the long-term average growth rate
for the industry in which the cash-generating units operate.

The pre-tax discount rate applied to the cash flow projections
is 8.92% (2023: 8.45%). As a result of the analysis, there
is headroom and accordingly no impairment to goodwill.

The calculation of value in use is most sensitive to the following
assumptions:

Revenue

Revenue is mainly determined based on the actual charter hiring
contracts entered into at the reporting date. Management took
into consideration a reasonable decrease of 5% in the expected
charter hiring rate is not expected to result in any impairment

to goodwill.
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Discount rate

The discount rate represents the current market assessment
of the risks specific to the CGU, taking into consideration

the time value of money and risks of the underlying assets

that have not been incorporated in the cash flow estimates.
The discount rate calculation is based on the specific
circumstances of the Group and its operating segments and

is derived from its weighted average cost of capital (WACC).
The WACC takes into account both debt and equity. The cost

of equity is derived from the expected return on investment
from a willing market participant and the cost of debt is based
on an estimate of debt available to willing market participants.
Segment-specific risk is incorporated by applying individual beta
factors. Any reasonable rise of 0.5% (2023: 0.5%) in the discount
rate is not expected to result in any impairment to goodwill
(2023: nil).

Growth Rate

The growth rate represents management'’s best estimate

of the applicable market growth rate for the industry segments
in which it operates. Any reasonable decrease in the growth rate
by 0.5% is not expected to result in any impairment to goodwill
(2023: no impairment).
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8. Income tax

On 9 December 2022, the United Arab Emirates (“UAE") Ministry
of Finance ("MoF") released Federal Decree-Law No. 47 of 2022
on the Taxation of Corporations and Businesses, Corporate

Tax ("CT") to enact a new CT regime in the UAE. The new CT
regime has become effective for accounting periods beginning

Deferred income tax:
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on or after June 1, 2023. Accordingly, the Company and its UAE
subsidiaries became taxable effective January 1, 2024 at the rate
of 9% applicable to taxable income exceeding AED 375,000.

The component of income tax for the year ended December 31,
2024 is:

2024

AED'000

Related to temporary differences

1,970

The Group reported taxable losses, and accordingly, no current
income tax has been recognized in profit or loss.

The reconciliation of income tax and the accounting loss
multiplied by UAE's domestic tax rate is as follows.

2024
AED'000

Accounting loss before income tax (22,054)
Non-deductible expenses 166
Tax loss carried forward to be offset against future taxable income (21,888)
At the UAE's statutory tax rate of 9% (1,970)

The Group carried forward the entire tax loss incurred in the current year given that such losses are available indefinitely to be offset
against future taxable income in accordance with the provisions of the UAE CT.

9. Inventories

2024 2023

AED'000 AED'000

Spare parts 8,929 7,344
Vessel oil and lubricants 1,504 1,740
10,433 9,084

Inventories with a carrying value of AED 561 thousand were recognized as expense in the consolidated statement of profit or loss

for the year ended December 31, 2024 (2023: AED 3,974 thousand).
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10. Categories of financial assets and liabilities 2020 2023

AED'000 AED'000

The Group holds the following financial instruments:

As at January 1, 6,875 5,875

Charge for the year (Note 24) - 1,000
2024 2023

As at December 31, 6,875 6,875

AED’000 AED'000

Financial assets at amortised cost

11.2 Advances and other assets

Trade and other receivables 15,427 18,219

Cash and bank balances 5,195 210,059
2024 2023

20,622 228,278

AED’000 AED'000

Financial assets at fair value through profit or loss

Financial assets at amortised cost

Quoted equity instruments 701 100,379
) o ) Accrued interest on fixed deposit = 2,667

Financial liabilities at amortised cost 21,323 328,657
Other receivables 1,323 -

Trade and other payables 264,680 104,970
1,323 2,667

Interest-bearing borrowings 93,605 300,034

Non-financial assets

358,285 405,004
Advances to suppliers 28,816 3,374

Non-current Current 72,706 94,163
Prepayments 1,730 1,551

Current 285,579 310,841
30,546 4,925
31,869 7,592

11. Trade receivables, advances and other assets

12. Financial assets at fair value through profit or loss
11.1 Trade receivables, net

The Group has investments in quoted equity instruments listed in the UAE for trading purposes, and accordingly, these investments
have been classified as financial assets at fair value through profit of loss (FVTPL). The movement in the investments in financial assets
at FVTPL s as follows:

2024 pLopk]

AED’000 AED'000

Trade receivables, gross 20,979 22,427 2024 2023
Less: allowance for expected credit losses (ECL) (6,875) (6,875) AED'000 AED'000
Trade receivables, net 14,104 15,552 At the beginning of the year 100,379 _
The movement in the allowance for expected credit losses of trade receivables can be reconciled as follows: Acquisitions 9,462 178,423
Change in fair value (Note 25) (7,662) (2,009)

Disposals (101,478) (76,035)

At the end of the year 701 100,379
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13. Cash and cash equivalents

2024 2023

AED’000 AED'000

Cash on hand 79 83
Cash at banks — current accounts 5116 9,976
Cash at bank — fixed deposit - 200,000
Cash and bank balances 5,195 210,059
Less: fixed deposit (1) - (200,000)
Cash and cash equivalents 5,195 10,059

(1) During 2023, the Group placed AED 200 million as fixed term
deposit with a local bank carrying interest at a commercial
rate per annum and having 1 year maturity. During the year,

14. Share capital

Authorised, issued and fully paid-up share capital 837,695,625
shares (2023: 837,695,625) of AED 1 each

the Group earned interest on bank deposits of AED
7,472 thousand (2023: 2,667 thousand) and did not renew
the deposit upon maturity.

pLoy2 2023

AED’'000 AED'000

837,696 837,696

The movement in the share capital during the year was as follows:

2024 2023

AED'000 AED’000

At January 1, 837,696 1,275,391
Capital reduction (1) - (637,695)
Conversion of Sukuk to share capital (2) - 200,000
At December 31, 837,696 837,696

(1) At the General Assembly Meeting held on March 22, 2023,
the Company’s shareholders, through special resolutions,
approved a capital reduction by 50% of the total issued share
capital of the Company through the cancellation of 637,695,625
shares in the Company with nominal value of AED 1 (the “Capital
Reduction”), on a pro rata basis, to absorb accumulated losses
to the extent of AED 637,695,625 reducing the Company's
share capital to AED 637,695,625, noting that the Company
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will fully utilize the legal or optional reserves to absorb part

of the accumulated losses with the remaining losses absorbed
from the share capital. The shareholders also approved granting
the Board of Directors the full authority to take all actions
required to implement and execute the Capital Reduction
pursuant to the provisions of the UAE Federal Decree-Law

No. (32) of 2021 and the executive regulations of the SCA.

The Capital Reduction was completed on May 22, 2023 and

Notes to the consolidated financial statements

the statutory reserve was fully utilized for the partial absorption
of accumulated losses as approved by the General Assembly and
after obtaining the necessary regulatory approvals.

(2) At the General Assembly Meeting held of September 11,
2023, the Company'’s shareholders, through special resolutions,
approved the issuance of 220 million Mandatory onvertible

15. Statutory reserve

In accordance with the Company'’s Articles of Association and
Article 103 of UAE Federal Law No. (32) of 2021, a minimum

of 10% (2023: 10%) of the profit for the year has to be transferred
to the statutory reserve. Such transfers are required to be made

16. Treasury shares

At the Annual General Assembly held on April 28, 2022,
the shareholders of the Company approved the recommendation
of the Board of Directors to buy back from the Company's
shares, not exceeding 10% of its total shares, for the purpose
of disposing them in accordance with the decision issued
by the Securities & Commodities Authority (“SCA") in this regard,
while authorising the Company's Board of Directors to:
= Implement the decision of the General Assembly during 2022
approved by SCA.
= Reduce the capital of the Company in the event
of not meeting the period specified by SCA to dispose
of the purchased shares by cancelling those shares with
the amendment of the Company's capital in the Articles
of Association.

Number of shares

2024

No.

Held under the legal name of:

Consolidated Financial Statements

Sukuk to new investors to be converted to 200 million shares
of the Company at a conversion price of AED 1.10 increasing
the share capital of the Company to AED 837,695,625

(the "Capital Increase”) post the Capital Reduction. The Capital
Increase was completed on September 15, 2023 resulting

in a share premium of AED 2,400 thousand, net of share
issuance cost of AED 17,600 thousand.

until the balance of the statutory reserve equals one half

of the Company'’s paid-up share capital. The reserve is not
available for distribution except as provided for in the above-
mentioned law.

Consequently, in 2022, the Company acquired 11,150,000

of its own shares through market brokers and agents, which
have been registered under the Company's name as legal and
beneficial holder of those shares, as well as appointed a liquidity
provider to provide liquidity for the Company's securities listed
on the DFM as the regulated market by entering two-way daily
quotes into the Market Trading System, whereby the Company's
shares traded under the liquidity provision agreement would

be held under the legal name of the liquidity provider on behalf
and for the benefit of the Company.

The details of the outstanding treasury shares at the reporting
date are as follows:

Acquisition cost of shares

2024 2023

AED’'000 AED'000

= the Company - 575,000 - 334
= theliquidity provider 40,145,454 13,465,854 243,046 95,947
40,145,454 14,040,854 243,046 96,281

A cumulative loss of AED 12,741 thousand has been recognised
for the year ended December 31, 2024 as Share Discount under
equity (2023: gain of AED 35,734) out of which a net loss of AED
48,475 thousand is from the net disposal of shares during

the year (2023: net gain of AED 27,282 thousand). In accordance
with the signed agreement, the liquidity provider has funded
the acquisition of the treasury shares (Note 20).
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17. Other reserves

Other reserves include a reserve of AED 170,788 thousand
arising on issuance of 256,182 thousand shares of the Company
at a discount against settlement of AED 85,394 thousand

of liabilities, whereby the Company had completed

the requirement for capital increase effective September 29, 2022.

Other reserves also include AED 7,559 thousand equity
adjustment on acquisition of non-controlling interests in 2022
representing the excess of purchase consideration over the net
carrying value of noncontrolling interests as at the date

of acquisition.

18. Interest-bearing borrowings

2024 2023
AED'000 AED’000

Bank loans
Term loans (a) 93,605 119,847
Bank overdraft (b) - 180,187
Total interest-bearing borrowings 93,605 300,034
Less: non-current portion (72,706) (94,163)
Current portion 20,899 205,871

(a) Term loans

The movement in term loans during the year was as follows:

2024 2023

AED'000 AED'000

AtJanuary 1, 119,847 233,323
Add: amortization of arrangement fee 665 1,419
Less: loans repaid during the year (26,907) (106,375)
Less: write back - (8,520)
At December 31, 93,605 119,847

At December 31, 2024 and December 31, 2023, the Group had
one term loan, which was obtained in 2022 part of a refinancing
arrangement with a financial institution to restructure

the Group's borrowings. In accordance with the arrangement,
the Group borrowed AED 226,920 thousand and partially utilized
the proceeds to fully settle two other term loans. The Group
incurred arrangement fee of AED 4,172 thousand, which

is being amortised over the term of the loan of 5 years. The loan
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is subject to compliance with certain financial covenants
on quarterly basis, which are all met as at December 31, 2024
(2023: all met).

On October 22, 2024, the Group signed a loan facility agreement
with a financial institution to refinance its existing term loan.

On January, 10, 2025 the Group received an amount of AED
175,680 thousand under the new facility and fully settled

Notes to the consolidated financial statements

the existing term loan at December 31, 2024. The new facility
will be repayable in quarterly equal instalments over a period
of 4 years.

The write-back of AED 8,520 thousand in 2023 is related

to a settlement agreement made with a lender with regards
to two term loans that were fully settled in 2023 along with
accrued interest of AED 10,941 thousand.

In 2023, upon sale of a vessel, the related remaining portion
of the term loan of AED 41.9 million was fully settled.

The facility is a sale and leaseback transaction for the Group’s
three chemical tankers. The facility is payable on a quarterly
basis starting from January 10,2025 for the next four years,
comprising of fixed and variable hire carrying coupon of 3
months SOFR plus spread.

Consolidated Financial Statements

(b) Bank overdraft

During the third quarter of 2023, the Group obtained a bank
overdraft facility with a limit of AED 200 million secured

by a fixed deposit (Note 13), which was mainly utilized

for financing activities and settlement of sukuk. The facility
carries interest rate of 0.75% over the highest rate payable

on pledged deposits per annum. During the year, this overdraft
facility was settled upon withdrawal of the fixed deposit

(Note 13).

19. Provision for employees’ end of service benefits

2024 2023

AED'000 AED'000

As atJanuary 1, 1,255 1,211
Charge for the year 46 276
Payments made during the year (290) (232)
As at December 31, 1,011 1,255

20. Trade and other payables

Financial liabilities at amortised cost:

2024

AED’000

2023

AED'000

Trade payables 6,734 19,231

Accruals, provisions and other payables 10,132 12,441

Tax accrual - 2,374

Payable to liquidity provider* (Note 16) 247,814 70,924
264,680 104,970

Non-financial liability

Advances from customers = 445
264,680 105,415
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In accordance with the signed agreement dated September 25, agreement by the liquidity provider or the failure of the liquidity 23_ Dlrect costs
2023, the liquidity provider will provide funding to the Company provider to follow the instructions of the Company shall be borne
up to a certain limit to facilitate the trading of the Company's solely by the liquidity provider.

shares. Losses resulting from the breach (if any) of the said
2024 2023

AED’000 AED'000

21. Related party transactions

Vessel chartering:

Ship running costs - vessels 45,902 49,256
Key management personnel remuneration
Depreciation of vessels, property and equipment (Note 6) 45,110 36,432
Ship running costs - crew boats 2,584 3,911
2024 2023
93,596 89,599

AED’000 AED'000

Shipping and technical services:

Short-term benefits 5,309 3,654

Operating expenses 4,239 6,322

97,835 95,921

22. Revenue

24. General and administrative expenses

2024 2023

AED’000 AED'000

2024 2023
Services transferred over time
AED'000 AED'000
Vessel chartering’ 78,557 99,010
Staff costs 6,615 8,741
Services transferred at a point in time
Directors’ remuneration (Note 21) 5,309 3,654
Shipping and technical services 10,131 6,524
Professional fees 3,576 5,577
88,688 105,534
Foreign exchange loss 344 171
) ) o o o ) o ) ) Depreciation of vessels, property and equipment (Note 6) 14 293
The transaction price allocated to the remaining performance obligations (unsatisfied or partially unsatisfied) with relation to charter
hiring revenue as at December 31 are, as follows: Credit losses on trade receivables (Note 11) = 1,000
Others 6,521 7,295
2024 2023 22,379 26,731
AED'000 AED'000
Within one year 53,202 73,838
More than one year 33,845 23,683
87,047 97,521

T Asdisclosed in Note 6.4, the Group sold a vessel during the first quarter of the year 2023. In addition, there were three vessels under drydocking during
the year.
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25. Other non-operating income and expenses

Other non-operating income

Consolidated Financial Statements

27. Basic and diluted earnings per share

(Loss)/profit for the year (AED'000) (20,084) 21,275
2024 2023
Weighted average number of ordinary shares (1) 812,451,303 925,479,458
AED'000 AED’000
Basic and diluted earnings per share (AED) (0.025) 0.023
Insurance claim income’ 37,771 -
Reversal of liabilities no more required 1,271 19,466 The calculation of basic and diluted earnings per share has been (1) The weighted average number of ordinary shares takes into
) based on the profit/(loss) for the year and weighted average account the weighted average effect of changes in treasury
Gain of settlement of Sukuk - 14,549 . . . .
number of ordinary shares outstanding during the year. shares (Note 16) during the year.
Others 735 1,420
39,777 35,435

Other non-operating expenses

2024

AED’'000

2023

AED'000

28. Commitments and contingent liabilities

At December 31,2024, the Group did not have any contingent liabilities (2023: None).

29. Financial instruments and risk management

Change in fair value of financial assets at FVTPL (Note 12) 7,662 2,009
Vessel repair’ 6,968 -
The Group is exposed to various risks in relation to financial
Impairment on vessels 1,831 - instruments. The Group's financial assets and liabilities Foreign currency risk
oth 1558 by category are summarised in Note 10. The main types of risks
ers ! . are market risk, credit risk and liquidity risk. Most of the Group's transactions are carried out in USD and
17,520 2,009 AED, which is pegged to the USD. Accordingly, the Group is not

26. Finance costs

Finance costs on:

2024

AED'000

pLopk]

AED'000

The Board of Directors has the overall responsibility

for the establishment and oversight of the Group's risk
management framework. The Group’s senior management
are responsible for developing and monitoring the Group's
risk management policies and report regularly to the Board
of Directors on their activities.

The Group's risk management policies are established to identify
and analyse the risks faced by the Group, to set appropriate

risk limits and controls, and to monitor risks and adherence

to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Group’s
activities.

exposed to significant foreign currency risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of changes
in market interest rates.

At December 31, 2024 and 2023, the Group is exposed
to changes in market interest rates through bank borrowings
atvariable interest rates.

= Term loans 9,999 13,744
Short-term| 0540 41s Interest rate sensitivity
. ort-term loan . ) - ) .
! ! . . The following table illustrates the sensitivity of profit and equit
29.1 Market risk analysis . A
= Amortisation of arrangement fee 665 4,168 0areasonably possible change In interest rates or +/= T
(2023: +/- 1%). These changes are considered to be reasonably
= Islamic non-convertible sukuk - 2,581 The Group is exposed to market risk through its use of financial possible based on observation of current market conditions.
instruments and specifically to currency risk, interest rate risk The calculations are based on a change in the average market
Others 53 626 and certain other price risks, which result from both its operating interest rate for each period, and the financial instruments held
20,257 22,534 and investing activities. at each reporting date that are sensitive to changes in interest

rates. All other variables are held constant.

" During the twelve months ended December 31, 2024, the Group incurred expenses with regards to the repair of a vessel as a result of a flood in the engine
room, for which the Group was able to claim and receive an amount of AED 37,771 thousand under the vessel’s insurance contract.
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Profit / (loss) and equity

+1% =1%

AED’'000 AED'000

December 31, 2024 (936) 936
December 31, 2023 (1,198) 1,198

Other price sensitivity

The Group is exposed to other price risk in respect of its listed
equity securities (Note 12). For the listed equity securities,

an average volatility of 5% has been considered by the Group.
This volatility figure is considered to be a suitable basis

for estimating how profit or loss and equity would have been
affected by changes in market risk that were reasonably
possible at the reporting date. If the quoted stock price for these
securities increased or decreased by that percentage, profit

or loss and equity would have increased or decreased by AED

35 thousand (2023: AED 5,019 thousand).

29.2 Credit risk analysis

Credit risk is the risk that a counterparty fails to discharge

an obligation to the Group. The Group is exposed to credit risk
from financial assets including cash and cash equivalents held
at banks and trade and other receivables.

Credit risk management

The Group’s maximum exposure to credit risk is limited
to the carrying amount of financial assets recognised
at the reporting date, as summarized below:

@]
(]
S]]
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Past due
Not due <90 days 91to 120 121 to 150 > 150 days
days days
AED AED AED AED AED
‘000 ‘000 ‘000 ‘000 ‘000
2024
Expected credit loss rate - 1% 2% 2% 13% 66%
Gross carrying amount 20,979 3,333 800 5,636 1171 10,039
Expected credit loss 6,875 19 17 92 149 6,598

2024 2023

AED'000 AED'000

Trade receivables 14,104 15,552
Advances and other assets 1,323 2,667
Cash and bank balances 5195 210,059
20,622 228,278

Trade receivables

The Group continuously monitors the credit quality of customers
based on a credit rating scorecard. The Group's policy is to deal
only with credit worthy counterparties. The credit terms range
between 15 and 30 days. The credit terms for customers

as negotiated with customers are subject to an internal
approval process. The ongoing credit risk is managed through
regular review of ageing analysis, together with credit limits per
customer.

The Group applies the IFRS 9 simplified model of recognising
lifetime expected credit losses for all trade receivables as these
items do not have a significant financing component.

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses.
The provision rates are based on days past due for groupings
of various customer segments with similar loss patterns.
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The calculation reflects the probability-weighted outcome,
the time value of money and reasonable and supportable
information that is available at the reporting date about past
events, current conditions and forecasts of future economic
conditions. Management takes into consideration subsequent
collections and advances received from customers when
assessing the expected credit loss on its trade receivables.
Management assessed that the impact of time value of money
is insignificant.

Trade receivables are written off (i.e. derecognised) when there
is no reasonable expectation of recovery.

On the above basis the expected credit loss for trade

receivables as of December 31, 2024 and December 31, 2023
was determined as follows:
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Past due
Not due <90 days 91to 120 121 to 150 > 150 days
days days
AED AED
‘000 ‘000
2023
Expected credit loss rate - 2% 2% 2% 3% 58%
Gross carrying amount 22,427 776 699 3,687 5,952 11,313
Expected credit loss 6,875 19 17 92 149 6,598

Bank balances
The credit risk in respect of cash balances held with banks and
deposits with banks are managed via diversification of bank

deposits and are only with major reputable financial institutions.

29.3 Liquidity risk

Liquidity risk is that the Group might be unable to meet
its obligations. The Group’s approach to managing liquidity
is to ensure, as far as possible, that it will always have sufficient

liquidity to meet its liabilities when due, under both normal and
stressed conditions, without incurring unacceptable losses
or risking damage to the Group's reputation.

The Group considers expected cash flows from financial assets
in assessing and managing liquidity risk, in particular its cash
resources and trade receivables. Cash flows from trade and
other receivables are all contractually due within 1 months.

The table below summarises the maturity profile of the Group's
financial liabilities based on contractual undiscounted payments:

Within 1 year 1to 5 years Total

December 31, 2024

AED'000 AED'000 AED'000

Interest-bearing borrowings 28,705 88,794 117,499
Trade and other payables 264,680 - 264,680
Total 293,385 88,794 382,179
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Within 1 year 1to 5 years Total

December 31, 2023

AED'000

AED’000 AED'000

Interest-bearing borrowings 36,419 114,258 150,677
Trade and other payables 104,970 - 104,970
Bank overdraft - 180,187
Total 321,576 114,258 435,834

The above amounts reflect the contractual undiscounted cash flows, which may differ to the carrying values of the liabilities

at the reporting date.

30. Capital management

The Group's capital management objectives are to ensure

the Group's ability to continue as a going concern and to provide
an adequate return to shareholders to maintain the confidence
of its investors, creditors and the market and to sustain future
development of the business.

The Group manages the capital structure and makes
adjustments to it in the light of changes in economic conditions
and the risk characteristics of the underlying assets. In order

to maintain or adjust the capital structure, the Group may adjust
the amount of dividends paid to shareholders, return capital

to shareholders, issue new shares, or sell assets to reduce

debt. Capital comprises share capital, share premium, treasury
shares and all other equity reserves and is measured at AED
380,312 thousand as at December 31, 2024 (2023: AED
595,636 thousand).

31. Fair value measurement

Management assessed that the fair values of cash and bank
balances, trade and other receivables and trade and other
payables as at December 31, 2024 and 2023 approximate their
carrying amounts largely due to the short-term maturities

of these instruments.

Management assessed that the carrying amounts of long-term
borrowings as at December 31, 2024 and 2023 approximate
their fair values due to the fact that they bear variable interest
rates that reflect current market interest rates for similar
borrowings. As a result, the values of the future discounted cash
flows on those borrowings are not significantly different from
their current book values.
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In order to achieve this overall objective, the Group's capital
management, among other things, aims to ensure that it meets
financial covenants attached to the interest-bearing loans and
borrowings that define capital structure requirements. Breaches
in meeting the financial covenants would permit the bank

to immediately call the loans and borrowings. There have been
no breaches of the financial covenants of any interest-bearing
loans and borrowing as at December 31, 2024.

No changes were made in the objectives, policies or processes
for managing capital during the years ended December 31, 2024
and 2023.

Financial assets measured at fair value in the consolidated
statement of financial position are grouped into three levels
as disclosed in the Group's accounting policies (Note 4.10).

The fair values of the financial assets at FVTPL comprising
quoted equity instruments are based on quoted prices in active
markets, and accordingly, fall under level 1 category of the fair
value hierarchy.

There have been no transfers made between the valuation levels
during the current year and the previous years.
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32. Business acquisition

On September 25, 2024, the Board of Directors approved
the acquisition of companies and assets owned by Brooge
Energy Limited by way of cash consideration, issuance

of mandatory convertible bonds and issuance of new shares
of the Company.

On January 23, 2025, the Board of Directors approved
submitting recommendations to the Securities and
Commodities Authority (“SCA”) concerning the Board's opinion
on the valuation of the acquisition transaction and calling

the general assembly to convene to consider and/or approve
the acquisition, subject to obtaining the necessary approvals
from SCA.

On March 13, 2025, following the approval of SCA, the general

assembly convened and approved the following with relation

to the acquisition transaction:

= The acquisition of Brooge Petroleum and Gas Investment
Company FZE (Fujairah free zone), Brooge Petroleum and
Gas Investment Company Phase Il FZE (Fujairah free zone),
and BPGIC Phase 3 Limited (Jebel Ali Free Zone) ("Acquired
Companies”) for a total consideration of AED 3.2 billion
comprising in-kind and cash considerations (see below);
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= |Issuing 358,841,476 new shares with a par value of AED 1.25
in favor of Brooge Energy Limited with a one-year lock-up
period from the date of issuance of such shares;

= Issuing mandatory convertible bonds in the amount of AED
2.336 billion in favor of Brooge Energy Limited with a on-year
lock-up period from the date of converting the bonds
to shares; and

= Paying an amount of AED 460 million in cash to settle
the cash portion of the transaction price.

The shareholders approved authorizing the Company's

Board and any person authorized by the Board of Directors

to take all actions and steps necessary to permit the closing

of the acquisition transaction including signing all documents,
completing the capital increase, making the required
amendments to the Articles of Association of the Company, and
dealing with all governmental entities and authorities in this
regard.
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